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SUBJECT: AMOCO'S PROBLEMS IN ARGENTINA 

1. IN RECENT VISIT TO EMBASSY, AMOCO REPS (INCLUDING VISITING 

US VP) TOLD ME AMOCO NOT RECEIVING REASONABLE PRICE FOR CRUDE 
OIL PRODUCTION UNDER SERVICE CONTRACT WITH YPF. THEY SAID FUTURE 
INVESTMENT AND PRODUCTION COULD BE ADVERSELY AFFECTED IF SITUATION 
NOT RESOLVED QUICKLY. 

2. AMCO CURRENTLY RECEIVING $1 1.75 PER BARREL (PLUS ADJUSTMENTS). 

THEY WANT $16.32 PER BARREL (PLUS ADJUSTMENTS) BUT GOA HAS 
OFFERED ONLY $12.39 PER BARREL (PLUS ADJUSTMENTS) WHICH AMOCO 
SAYS NOT ADEQUATE. AMOCO REPS POINT OUT COMPANY ASKING PRICE NOT 
AT ALL UNREASONABLE. GOA CURRENTLY PAYING $100 PER BARREL FOR 
LIBYAN CRUDE. (WE ARE CHECKING THIS INCREDIBLY HIGH FIGURE.) 

3. AMOCO REPS EXPLAINED THEY PLANNED RAISE ISSUE SHORTLY 

WITH ECONOMY MINISTER GOMEZ MORALES. I OUTLINED TO THEM BBASSY 
POLICY TO MAKE REPRESENTATION TO GOA ON BEHALF US COMPANIES IN 
APPROPRIATE CASES, FOLLOWING COMPANY REQUEST AND PRIOR AUTHORIZATION 
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ABOVE CONDITIONS. 

4. YESTERDAY AMOCO REPS CALLED TO INFORM EMBASSY RESULTS OF 
MEETINGS WITH GOMEZ MORALES. THEY SAID MEETING "QUITE SATISFACTORY" 
IN THAT ECONOMY MINISTER LISTENED CAREFULLY AND AGREED SEEK 
REASONABLE PRICING FORMULA WITH COLLABORATION ENERGY SECRETARY 
REVESTIDO. AMOCO REPS ADDED GOMEZ MORALES TOOK CAREFUL NOTE OTHER 
PROBLEMS RAISED BY AMOCO. 

5. AMOCO REPS EMPHASIZED SOME PROGRESS MADE BUT NO SETTLEMENT 
AS YET. THEY EXPLAINED THEY NOT REQUESTING EMBASSY INTERVENTION 
AT THIS TIME BUT WISHED KEEP US INFORMED. 
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